The Honorable Gavin Newsom
Governor, State of California
1021 O Street, Suite 9000
Sacramento, CA 95814

Subject: Support for Budget Trailer Bill Language on Self-Generation Incentive Program
Eligibility

Dear Governor Newsom,

Our organizations represent the interests of groups that are leading efforts to combat
climate change and reduce cost pressures on everyday Californians. We write today to
thank you for your prior leadership to provide statewide funding for the Self-Generation
Incentive Program (SGIP) and to respectfully request your support for a legislative budget
trailer bill proposal to ensure all electric customers benefit from SGIP. Without this minor
change in law, or alternatively, a commensurate administrative solution, thousands of low-
income electric ratepayers are administratively precluded from accessing funds to install
no-cost battery energy storage in their homes.

In 2023, the Legislature appropriated $280 million to SGIP to supplement the historical
ratepayer funding approach. The statewide appropriation is intended to provide incentives
to low-income customers “to increase individual customer resiliency, to reduce the
electrical grid’s net peak demand, to reduce electric ratepayer costs, and to reduce
emissions of greenhouse gases and localized air pollution.” "Unfortunately, the California
Public Utilities Commission’s (CPUC) current, narrow interpretation of the law means that
only customers who enroll in very specific, CPUC-approved, qualified demand response
programs can receive an SGIP incentive. To date, the CPUC has not approved any
submitted CCA programs. Therefore, the 14 million Californians served by 25 CCAs
have no clear path to receive SGIP incentives, and we respectfully request that this be
resolved.

Many CCAs operate cutting-edge peak load reduction programs that integrate customer-
sited batteries to reduce peak load on a regular basis, in addition to responding to
emergency grid conditions. Some CCAs also offer non-load modifying demand response
programs that are otherwise eligible to meet SGIP requirements, including supply-side
market-integrated programs or programs similar to critical peak pricing. The CPUC’s rules
have been implemented in a manner that makes it impossible for any load-modifying
program to be approved, and the CPUC’s administrative process standards have also

" Public Utilities Code Section 379.10



delayed the approval of pending advice letters. The Legislature’s proposed trailer bill would
correct these deficiencies.

The Legislature’s version of the state budget adopted placeholder trailer bill language “to
clarify that customers that customers receiving service from community choice
aggregators are eligible for SGIP funds as well as that specified demand response or peak
load reduction programs are eligible to meet the requirement for the program.”%zA
legislative solution is necessary right now because despite significant engagement with the
CPUC by CCAs, solar and storage developers, and customers on this issue, no solution has
been offered to CCA customers. Meanwhile, solar and storage developers are unable to
install systems for CCA customers without the expectation of receiving the SGIP incentive,
harming their own business models as well as increasing confusion.

Thank you for your attention to this important issue. CCAs are at the forefront of California’s
clean energy progress, implementing not only grid scale, but also local, community-
oriented solutions. California should be doing everything possible — including through its
agencies like the CPUC and through programs like SGIP —to support these efforts to lower
ratepayer bills, enhancing grid reliability and customer resiliency, and accelerate the clean
energy transition.

We look forward to your support in resolving this issue expeditiously, especially as the
CPUC has already opened the remaining SGIP incentives for reservation.

Sincerely,

GROUPS

CC: The Honorable Scott Wiener, Chair, Senate Committee on Budget & Fiscal Review
The Honorable Jessie Gabriel, Chair, Assembly Committee on Budget
Joe Stephenshaw, Director, Department of Finance
Christine Hironaka, Senior Advisor, Governor Gavin Newsom
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