RE: Repeal “Utility Tax” provision NOW before it increases utility bills on millions of working
and middle class families and undermines conservation efforts across California
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RE: Repeal “Utility Tax” provision NOW before it increases utility bills on millions of working
and middle class families and undermines conservation efforts across California

To: California State Legislature and Gov. Gavin Newsom

We, the undersigned organizations and community leaders, are writing in strong opposition to the
“Utility Tax” provision embedded into Budget Trailer Bill AB 205 (2022). We object to the
un-democratic and opaque way in which the Utility Tax was enacted, passed in three days without
any public hearings or discussion. The people of California deserve a voice in any major policy
change with such wide-ranging consequences. The legislature needs to immediately repeal Public
Utilities Code Section 739.9, through a current Budget Trailer or other bill.

Section 739.9 requires the California Public Utilities Commission (CPUC) to add a fixed charge to
electricity bills based on household income. Because of this provision, the utilities and other
organizations (NRDC, TURN, and Public Advocate) have proposed the highest fixed charges in the
country, between $400 to $1,500 per year. That would be three to twelve times the national average
for such a fixed charge. These proposals would function as a Utility Tax that would apply to all
residential customers of PG&E, SCE, SDG&E, and CCAs.
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In contrast to the claims made by Utility Tax proponents, the Utility Tax will hurt working families. An
in-depth analysis of these Utility Tax proposals found that they would have the following negative
consequences:

e Millions of Californians who live in apartments, condos, and small homes that use less
energy would see their utility bills increase. Californians already suffer under the highest
electricity bills in the country. This would have devastating consequences for working families.

e High fixed charges discourage all forms of energy conservation, such as turning off the
lights, energy efficiency, or installing new windows, rooftop solar, and batteries. For years,
working families have practiced energy conservation as a way to lower their monthly bills. The
Utility Tax proposals will take control away from these households, degrading their ability to
manage their energy bill.

e The Utility Tax proposals will NOT incentivize electrification as proponents claim. In fact, it
will still be cheaper for most consumers to stick with natural gas under any of the proposals.

Utility rates and fees only ever go up, not down. The fixed charge provision of AB 205 completely
lifted the cap on the size of the Utility Tax and says nothing about freezing or lowering electricity rates.
Thus, the promise of lower volumetric rates in exchange for the Utility Tax will be temporary. Both
rates and the Utility Tax will continue to increase over time, wiping out any initial benefit for
CARE and FERA customers, and keeping ratepayers trapped in unsustainable electricity bills.

The Utility Tax entrenches the problem of high electricity prices, rather than solving it.
Electricity prices are too high mainly due to the increasing costs of unnecessary long distance power
lines, liability when those lines create wildfire risks, and generous utility profits that drive this
spending. A Utility Tax does not fix that underlying problem because it just rearranges who pays
what—harming millions of working class people in the process. The true solution to stabilizing the
high cost of electricity is to reduce our overdependence on long distance power lines through greater
conservation and local clean energy.

Finally, the income verification of all customers raises big privacy and data security issues that
have not been thoroughly aired.

Utility Tax proponents claim that the Utility Tax will lower bills on low income households. This does
not tell the whole story. While CARE and FERA customers will see relatively small and temporary bill
decreases, households above the cutoff for those programs who live in apartments, condos and
smaller homes, will see bill increases. This includes millions of low income Californians, as well as
moderate income households, and is unacceptable.

We call on the state Legislature to address the problems outlined in this letter by immediately
repealing Public Utilities Code Section 739.9.

We are watching and intend to hold state lawmakers accountable for the outcome of this matter.

Thank you,
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